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I. International Financial Crisis



Financial crisis significantly impacted market value of international 
financial institutions
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Source : BBVA

S&P500: One of the worst years



Intervention measures during the crisis

Global Financial Stability Report Oct-2008
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Financial regulators response

 Basel III (Capital and liquidity)

 Macroprudential policy 

 Resolution of financial institutions

 Conduct of business 

Source : BIS
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Financial Stability Institute – FSI Insights

 Objective: analyze the evolution of the financial supervisory 
architecture since GFC

 Survey covering 82 jurisdictions

 Intitutional arrangements for financial sector oversight in:
• Microprudential supervision

• Macroprudential policies

• Financial stability monitoring 

• Conduct of business supervision

• Resolution of financial institutions
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II. Financial sector supervisory models –

concepts and evolution
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Financial supervisory architecture requires a number of key institutional
decisions

• Assigning specific functions to individual financial authorities

• Establishing coordination mechanisms

• Specifying approaches and arrangements to avoid potential 
conflicts of interest

• Rol of central banks in respect to financial sector oversigth



Potential benefits and costs of attaching additional financial supervisory
responsibilities to the microprudential banking supervisor

FSI 2018



Sectoral model

One financial sector authority is responsible for the prudential and conduct of 
business supervision of each sector

FSI 2018



Integrated model

Single agency is responsible for all oversight functions in all three sectors

FSI 2018



Partially integrated models

Responsibilities according to supervisory objectives or sectors

FSI 2018
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III. Post-crisis financial supervisory models



The prevailing model of financial sector supervision is still sectoral (50%)
The integrated model is employed by 30%

FSI 2018



11 out of 79 jurisdictions have changed their supervisory model

Some jurisdictions have adjusted their existing supervisory model to improve the monitoring of 
financial stability and incorporate new functions, such as macroprudential policies and 
resolution, as well as to strengthen the coordination among the financial regulators

FSI 2018



7 out of 19 jurisdictions (37%) have changed their supervisory model

FSI 2018
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IV. Microprudential supervision



Central banks remain the predominant primary microprudential banking supervisor

Insurance companies and securities business are mostly supervised by an SSA

FSI 2018



Few changes with respect to the location of the primary microprudential
supervisor of banks since the GFC.

FSI 2018



The main change in the supervision of the insurance sector has been the 
migration from an SSA to the central bank.

FSI 2018



Few changes have been observed since the GFC in the location of the
microprudential supervisor for securities firms.

FSI 2018
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V. Macroprudential policy



CBs are the leading authority for macroprudential policy in the largest number of jurisdictions

The allocation of the macroprudential function varies more in jurisdictions where a
SSA is the microprudential bank supervisor

FSI 2018



Dedicated committees are responsible for macroprudential supervision in a number of
jurisdictions and typically include government representatives, central bankers and 
supervisory officials

FSI 2018



Most jurisdictions have strengthened and continue to further develop their frameworks for
financial stability monitoring

FSI 2018
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VI. Financial supervisory architecture - EU and USA
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European Union

 To further strengthen the supervisory structure in the EU, three European Supervisory 
Authorities (ESAs) were set up and started their operations in January 2011: 
 European Banking Authority (EBA)
 European Securities and Markets Authority (ESMA), and
 European Insurance and Occupational Pensions Authority (EIOPA)

 The European Systemic Risk Board (ESRB) was established to monitor and assess 
potential threats to financial stability that arise from macroeconomic developments 
and changes in the financial system

 The ESRB is responsible for macroprudential oversight of the financial system in the 
European Union and the prevention and mitigation of systemic risk
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United States of America

 The supervisory structure has been strengthened after the GFC by focusing on 
financial stability and consumer protection. Dodd-Frank Act (2010) forms the basis for 
the creation of the inter-agency Financial Stability Oversight Council (FSOC) and the 
Consumer Financial Protection Bureau (CFPB). Both arrangements for financial 
oversight have a nationwide responsibility.

 FSOC: the objective is to monitor and identify emerging risks to financial stability 
across the entire financial system; identify potential regulatory gaps; and coordinate 
the microprudential agencies’ response to potential systemic risks. 

 The FSOC is chaired by the US Treasury Secretary and comprises the heads of the Fed, 
OCC, FDIC, CFPB, SEC, CFTC, FHFA and NCUA plus an independent member.
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VII. Conclusion
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Conclusion

 Well-designed supervisory architecture contributes to strengthen the ability of 
financial authorities to prevent financial crises and mitigate their impact.

 Post-GFC, most jurisdictions have implemented incremental changes within their 
institutional arrangements for financial sector oversight. These changes respond to 
the adoption of the new macroprudential and resolution functions; a strengthening 
of consumer and investor protection; and improvements in financial stability 
monitoring.

 The post-GFC changes to financial supervisory models consist mainly in integrating 
supervisory functions and shifting more supervisory responsibilities to central banks.

 The regulatory and supervisory framework for business conduct has been 
strengthened worldwide.


